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Small-caps have experienced a significant rally compared to large-caps



Mid-caps have also rallied considerably relative to large-caps



January to March tends to be seasonally weak for small and mid-caps



Small and mid-caps may erode excess returns in a downcycle 



Small-cap and mid-cap rallies have led to frothy valuations



Large-cap offer a better risk/reward ratio



Illustrations: Market cycles could eventually normalize returns 
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