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“India will have the biggest and fastest growth rate.
This country will see the biggest transformation
among the rest of the countries of the world.”
—Ray Dalio (February 2023)

“To me, India is the real future.”
-Mark Mobius (une 2023)

“India is in a sweet spot at the moment, and it has the
potential to be even better in the future if the
government can keep delivering on its promises.”
-Jim Rogers march 2024)

“India is the best long-term equity market globally.”
—Chris Wood (uty 2024)
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— What does India’s growth trajectory look like?

Nominal GDP
7.0 USDTn Japan ——United Kingdom
e Germany France 5.8
e |ndia
5.0

3.0

1.0

2010 2012 2014 2016 2018

Note: Data from 2024 onwards are IMF projections

Source: IMF, 360 ONE Asset Research

India is the fifth-largest economy, with a
nominal GDP of approximately USS$3.6
trillion.

Over the past five years, India has made
significant  strides in its economic
development, successfully surpassing the
nominal GDP of both France and the United
Kingdom.

Looking ahead, India remains on track to
become the third-largest economy in the
world within the next five years.

India is expected to remain the
fastest-growing major economy in the world
in the foreseeable future.

2020 2022 2024 2026 2028

This projected growth will see India surpass
Japan and Germany, positioning itself
behind only the United States and China.

Several factors contribute to this optimistic
outlook, including a young & educated
workforce, healthy corporate and bank
balance sheets, infrastructure expansion,
revival in  manufacturing activity, and
ongoing reform process.
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— How has India’s equity capitalisation evolved

Market Capitalization
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Source: Bloomberg, Avendus Spark, 360 ONE Asset Research

As of September 2024, India stands as the
fiftth-largest economy in the world by
market capitalization at approximately
USSS5 trillion. India is currently engaged in a
close contest with Hong Kong for the
fourth-largest position.

India's market capitalization trajectory can
be broadly divided into two distinct phases:
pre-COVID and post-COVID.

Before the pandemic, up until 2020, India's
market capitalization growth was relatively
steady, with the country ranked eighth
largest globally.

Following the pandemic, the pace of market
capitalization growth accelerated
significantly. As a result, India surpassed
several economies, including Canada,
Germany, France, and the United Kingdom,
securing its position as the fifth-largest
economy by market capitalization.

Notably, in July 2024, India briefly
exceeded Hong Kong's market
capitalization, temporarily claiming the
fourth-largest position.
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— Does economic growth translate to equity

Annualized GDP Growth Vs Index Returns (USD) 2003-2023

14%
12%
10%

8%

India Brazil

Nominal GDP

m Equity Retuns

6%
4%
T
0%

China Singapore South South

Taiwan
Africa Korea

Note: India — SENSEX, Brazil - IBOV, China - SHSZ300, Singapore - ST, South Africa - Top40,

South Korea - KOSPI, Taiwan - TWSE, US - SPX
Source: Bloomberg, 360 ONE Asset Research

When examining cross-country
experiences, it becomes evident that
economic growth and equity market returns
can diverge significantly.

In some cases, countries like China and
Singapore, despite achieving robust
economic growth, have struggled to
translate this into comparable equity
market returns. Conversely, market returns
of economies such as the United States,
Taiwan, and South Africa have exceeded
their nominal GDP growth.

Meanwhile, countries like South Korea,
Brazil, and India have shown returns that
are more closely aligned with their GDP
growth rates.

Whether or not economic growth translates
into equity market returns depends on
several factors. These include the
composition of the benchmark indices, the
sectoral distribution of both the economy
and the index, valuations, and broader
macroeconomic policies.

During the period of 2003-2023, India has
successfully translated strong economic
growth into equity market returns.
Therefore, we believe that the expected
growth trajectory, as discussed earlier, will
similarly translate into strong returns in the
future.
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— How does India compare to China?

MSCI India (USD)
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Source: Bloomberg, 360 ONE Asset Research

India and China present two contrasting In  contrast, China's rapid economic

perspectives regarding whether economic
growth has led to increased earnings and,
consequently, better returns.

As illustrated in the two charts above, in the
case of India, earnings have largely
increased in line with economic growth
(nominal GDP), and the markets have
rewarded this performance.

expansion has not translated into
comparable earnings growth. As a result,
market returns have significantly lagged
nominal GDP growth, highlighting a
disconnect between China's broader
economy and corporate profitability.
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What key attribute accounts for the difference?

SOEs' Share of Market Cap in SOEs' Share of Market Cap in
China's Top 100 Companies India's Top 100 Companies
Total [ 57% Total [ 14%
Capital Mkt. 21% Financial Services 23%
Ground Tranp. 29% Banks 24%
Pharma 30%
Oil & Gas 35%
Machinery 45%
Electric Utilities 69%

Insurance 54%

. Power 100%
Chemicals 54%

il & Gas 799, Gas Utilities 100%
Metals 84% Commercial Svc. 100%
Banks 85% Aerospace 100%
Power 86%

Note: SOE - State Owned Enterprises, Analysis as
Construction 89% of September 2024
Source: Nirmal Bang, Bloomberg, 360 ONE Asset
Tranp. Infra. 100% Research
Real Estat 100%
eat Estate 00 In China, State-Owned Enterprises (SOEs)
Airlines 100% make up 57% of the market capitalisation of
the top 100 companies. SOEs limit
Retail 100% competition and efficiency by prioritising
government objectives over profitability.
Marine Trans. 100%

. In contrast, only 14% of India's top 100
Elect. Equip. 100% companies’ market capitalisation comes
from SOEs, fostering a more competitive

Telecom 100% environment driven by private enterprises.
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— How has India performed on a risk-adjusted

Annualized Volitality (USD)
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18%

India Brazil China  Singapore

30% 26% 26%
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Return To Volatility Ratio (USD)
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Note: Analysis conducted for the period January 2003 to September 2024. India - SENSEX, Brazil - IBOV,
China - SHSZ300, Singapore - STI, South Africa - Top40, South Korea — KOSPI, Taiwan - TWSE, US - SPX

Source: Bloomberg, 360 ONE Asset Research

Assessing an investment's return relative to
risk is crucial for informed decision-making.
This enables investors to identify
opportunities that align with their risk
tolerance.

The Indian market's volatility is moderate
compared to the other mentioned countries.
Brazil has the highest volatility, while
Singapore has the least.

Notably, Indian market volatility is higher
than that of the US, but it also offers higher
returns, leading to a comparable
return-to-volatility ratio.

India and the US have the highest
return-to-volatility  ratio among  the
mentioned countries, followed by a distant
Singapore.

Other markets, such as Brazil and South
Africa, have performed significantly worse
than India and the US in terms of return
relative to risk.

This analysis highlights India's strong
performance, along with that of the US, on a
risk-adjusted basis.
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— \What does the correlation matrix of different

South
Korea

Nelljd]
Africa

Taiwan us

0.6

0.4 0.5
0.5 0.4
0.6 0.7
0.7 0.7
08 0.7

0.7

0.7 -

Note: Correlation calculated on monthly returns over a 10-year period (August 2014-August 2024). India -
SENSEX, Brazil - IBOV, China - SHSZ300, Singapore - STI, South Africa - Top40, South Korea - KOSPI,

Taiwan - TWSE, US - SPX
Source: Bloomberg, 360 ONE Asset Research

Correlation plays a vital role in investment
decision-making by enabling investors to
grasp the relationships among various
assets. Recognizing these correlations is
essential for portfolio diversification, as
combining assets with low or negative
correlations can help reduce overall risk.

The matrix above shows the correlations
between different markets.

China stands out with the lowest correlation
to nearly all markets. However, this low
correlation should be considered alongside
China's  relatively poor performance
compared to other markets.

In addition to China, Brazil and India exhibit
comparatively lower correlations with other
markets, providing attractive opportunities
for diversification.
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What is the sectoral composition of markets?

Sectoral Composition

rawn - [N M
south orea [N NN I
South Africa - _
singapore - |
cia N
sreci |
oo | mooEE |

0% 20% 40% 60% 80%
m Financial Services IT Services m Oil & Gas m Auto
Telecom m Food Products m Tech Hardware m Semiconductors
Software m Media Metals & Mining

Note: India - SENSEX, Brazil - IBOV, China - SHSZ300, Singapore — STl, South Africa - Top40, South Korea -
KOSPI, Taiwan - TWSE, US - SPX
Source: Nirmal Bang, Bloomberg, 360 ONE Asset Research

The Indian equity market offers the * Singapore leans towards financial

opportunity to invest across various services

sectors, such as financial services, IT
services, oil and gas, automotive, and
telecom. However, key sectors like
semiconductors and tech hardware are
noticeably missing from the benchmark
indices.

In comparison:

e Brazil's market focuses on financial
services, food products and oil & gas

« Taiwan is strong in semiconductors

South Africa is tilted towards food
products and metals & mining

South Korea focuses on tech hardware

The Chinese market is sectorally diverse
The US market is one of the most
diverse, with the presence of the

software sector that is mostly missing in
other markets
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— How has the MSCI India performed compared
to other markets?

Return Since 2003 (USD)

800
December 2003

700  indexed to 100

MSCI EM
—MSCI USA

——MSClI India
——MSCI China
500 ——MSCI World

600

400
300
200
100

0
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Source: Bloomberg, 360 ONE Asset Research

MSCI India has shown remarkable
performance, significantly surpassing the
MSCI Emerging Markets (EM) and the MSCI
China indices. In addition, India has
outperformed the MSCI USA and MSCI
World indices.

Broadly, India has returned seven times
since December 2003 (up to September
2024), compared to just three times for
MSCI EM and China, four times for MSCI
World, and five times for MSCI USA.

A considerable portion of  this
outperformance has occurred since 2020,
mainly due to India's swift recovery from the
pandemic shock.

2013 2015 2017 2019 2021 2023

Before the pandemic, India and China
exhibited comparable performance, often
aligning closely with one another while
consistently outperforming the MSCI
World, EM, and USA indices.

However, the landscape shifted
dramatically after 2020, with India
navigating the economic challenges more
effectively than China, which suffered from
a real estate downturn.

India is expected to remain the
fastest-growing major economy in the
world, which should also be reflected in
strong equity performance.

10
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— How has the MSCI India performed across

Annualized Index Returns (USD)

20%

15%

-5% m MSCI India
10% m MSCI USA
3 years 5 years

Note: Analysis as of September 2024
Source: Bloomberg, 360 ONE Asset Research

An effective way to compare the
performance of these indices is by
analyzing their returns over different
periods.

Over the past three years, MSCI India has
been the best performer, with an
annualized return of 11%. MSCI USA
followed with a return of 9%, while MSCI
World posted 7%.

In contrast, MSCI|I China and MSCI
Emerging Markets (EM) have experienced
negative returns, with China down by 8%
and EM by 2%.

Over a five-year period, India continues to
lead with a 15% return, followed closely by
the US at 14%. EM has returned 3%, while
China has remained negative at -1%.

10%
0 [
0% [

MSCI EM m MSCI China
m MSCI World
10 years 20 years

Over a ten-year period, the US has
outperformed India, delivering an 11%
return compared to India’s 9%. Both EM

and China have continued to underperform.

However, over a 20-year period, India once
again surpasses the US with a higher return.

In summary, India has performed better
than the US across most time frames and
consistently performed better than other
mentioned indices.

"
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— How has MSCI India correlated with other
markets over the years?

Correlation with MSCI India over multiple periods

0.77

—MSCI| EM MSCI China —=MSC| USA
N()Ll 0.65
0.64 0.59
0.61 '
0.56 0.59 0.54
0.30
0.21
0.08
20 year 10 year 5 Year 3 year

Source: Bloomberg, 360 ONE Asset Research

As previously discussed in this report,
Indian markets have shown a relatively low
correlation with other major global markets,
presenting an attractive opportunity for
diversification.

Moreover, the correlation between MSCI
India and the broader MSCI| Emerging
Markets (EM) index has declined noticeably
over the years.

MSCI India and MSCI China have shown
minimal correlation over the past decade,
as Indian equities have scaled new highs,
whereas Chinese markets have experienced
downturns.

This analysis underscores the importance of
having a dedicated allocation to India to
enhance portfolio diversification, rather
than simply grouping it within the broader
EM basket.

12
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— \What fraction of stocks have compounded at
over 20%?

% of Stocks Compounding over 20% over the last 10 years

15%
10%
7%
>% 2% 2% 2%
H m =
India Taiwan China Europe Japan Korea

Note: Analysis as of November 2024. Returns are calculated in USD. India — NIFTY 500, Taiwan - TWSE (816
stocks), US -S&P 500, China - SHSZ 300, Europe - STOXX Europe 600, Japan — TOPIX 500, Korea - KOSPI (763

stocks)
Source: Bloomberg, 360 ONE Asset Research

India has demonstrated an impressive
compounding hit rate compared to other
major markets.

Over the past decade, 15% of Indian stocks
have delivered an annualised return of
greater than 20%.

This performance surpasses that of Taiwan,
where 10% of stocks achieved the same
milestone, and the United States, with just
7% of stocks achieving such returns.

In China, Europe, Japan, and Korea, only
2-3% of stocks have delivered annualised
returns of 20% or higher.

This analysis highlights the robust and
broad-based performance of the Indian
market and its potential for capital
appreciation.

13
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— How does India compare with other EMs in ROE?

Return on Equity (Long-Term Average)

mROE @ ROE minus 10Yr G-sec Yield

16.9
14.0 15.0
10.9 1.7 11.4
|||| “‘\ “Il &3

South Mexico South
Africa Korea

India Taiwan China Brazil

13.0

MSCI EM

Note: Long-term average calculated from January 2006 to September 2024. India - NIFTY50, Taiwan -
TWSE, China — SHASHR, Brazil - IBOV, South Africa - JALSH, Mexico - MEXBOL, South Korea — KOSPI

Source: Bloomberg, 360 ONE Asset Research

Return on Equity (ROE) is a critical metric
for analyzing a market index's ability to
generate returns from shareholders’ equity,
reflecting the overall profitability of the
companies included in that index.

India stands out with the highest average
ROE at 16.9%, indicating strong corporate
profitability.

Mexico and South Africa follow India with
ROEs of 15.0% and 14.0%, respectively,
indicating strong capital efficiency in both
regions.

On the lower end, South Korea posts the
weakest performance, with an ROE of 8.3%,
indicating lower profitability than its peers.

Taiwan, China, and Brazil display moderate
ROEs ranging from 10.9% to 11.7%.

In addition, India and Taiwan outperform in
terms of ROE generated relative to 10-year
government bond yields.

14
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— How has the shareholding pattern in the Indian

Shareholding Pattern
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Note: The shareholding pattern is for BSEbOO companies

Source: Yes Securities, 360 ONE Asset Research

As of March 2024, promoters held 51% of
the total market capitalization, making them
the dominant group in the shareholding of
Indian companies.

They are followed by a 19% share of Foreign
Portfolio Investors (FPI) and a 16% share of
Domestic Institutional Investors (DII).

The share of promoter entities declined
from 55% in March 2012 to 50% in March
2016 and has remained largely flat since
then.

Meanwhile, the FPI share has stayed within
a narrow range of 19-21% since March
2013.

The DIl share has steadily increased from
11% in March 2012 to 16% in March 2024,
reflecting the rising participation of Indian
households in equity markets through
mutual funds.

16
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— How has the sector composition changed over
the years?

Sectoral Composition

100%
70% 28% [ll28%
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m Financial Services Oil, Gas & Consumable Fuels
m Information Technology Fast Moving Consumer Goods
m Automobile and Auto Components Healthcare

m Others

Note: The sectoral composition is for BSEbOO companies
Source: Yes Securities, 360 ONE Asset Research

The sectoral composition of the Indian In contrast, the oil and gas sector’s share
market has experienced a notable has declined from 17% in March 2012 to
transformation over the past decade, 10% in March 2024.

reflecting shifts in the broader economy.
As of March 2024, other key sectors with

The financial services sector, in particular, significant weight include information
has experienced significant growth, with its technology, which holds a 10% share;
share rising from 18% in March 2012 to 24% FMCG, which has a 7% share; the
in March 2024. automotive sector, which accounts for 7%,;

and healthcare, which accounts for 6%.

17



Note: Analysis based on BSES00 companies
Source: Ace Equity, 360 ONE Asset Research

Listed corporations have experienced
muted growth in debt over the past few
years as they have focused on strengthening
their balance sheets through deleveraging.
This strategic shift has led to a significant
improvement in their financial health.

One key indicator of this trend is the decline
in the debt-to-equity ratio, which dropped
from 0.75in FY20 to 0.55 in FY24.
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— How sustainable is listed corporate debt? - |
Listed Corporate Debt (Ex Financials) %Y oY
40 RsTn 20%
mmm Debt Growth [R] .
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Debt Sustainability
8.10 0.80
6.10 0.70
4.10 0.60
Interest Coverage Ratio
2.10 0.50
— Debt-to-Equity Ratio [R]
0.10 0.40
FY18 FY19 FY20 FY21 FY22 FY23 FY24

Additionally, the interest coverage ratio,
which measures a company's ability to meet
its interest obligations, has improved
markedly during the same period, rising
from 4.5t0 6.7.

These indicators indicate a steady
improvement in listed corporations’ debt
management  and overall  financial
resilience.

18
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How sustainable is listed corporate debt? - I

Proportion of Total Debt Held by Companies with
Debt-to-Equity Ratios Above 2

/]-N i
15% 1%2\\\‘\~\

14% 129, 13%
8%
FY18 FY19 FY20 FY22 FY23 FY24
Distribution of Debt Based on Interest Coverage Ratio (ICR)
mICR <1 mICR1-2 ICR >2
83% 88% 86% 90% 90% 93%

FY18 FY19 FY20

Source: Ace Equity, 360 ONE Asset Research

A closer analysis of the debt metrics further
reveals a significant improvement in the
debt position of listed corporations.

One notable trend is the sharp decline in the
proportion of debt held by highly leveraged
companies — those with a debt-to-equity
ratio exceeding 2. This proportion fell from
24% in FY21 to 8% in FY24, indicating a
significant reduction in risky debt.

FY22 FY23 FY24

At the same time, there has been a marked
increase in the proportion of debt held by
companies with a healthy interest coverage
ratio (greater than 2). This proportion has
risen from 83% in FY18 to 93% in FY24,
suggesting a decline in the overall riskiness
of corporate debt.

19
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— \What is the pace of listed corporate investment

Listed Companies Investment

Rs Tn
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Note: Analysis based on BSES00 companies
Source: Ace Equity, 360 ONE Asset Research

Listed corporate investment has rebounded
following years of subdued activity.

Since FY21, corporate investment has
grown at a healthy compound annual growth
rate (CAGR) of 19%.

This upward trend is expected to persist, as
companies have reported high asset
turnover ratios, indicating that further
investment will be necessary to sustain
growth.

FY22 FY23 FY24

Additionally, robust balance sheets-marked
by lower leverage and improved debt
sustainability-will act as a catalyst for
increased investment activity.

20
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How vibrant is the primary market in India?

Share in Global IPOs - Number Share in Global IPOs - Proceeds

us - 15% India - 12%
China - 8% China - 9%
Japan - 6% Hong Kong - 8%

South Korea . 5% Spain l 4%
Hong Kong [} 5% Saudi Arabia [l 4%
Indonesia . 4% The Netherlands I 3%
Malaysia [ 4% switzerland  [J] 3%
Turkey [} 3% UAE [} 3%
Saudi Arabia [} 3% South Korea [ 3%
Thailand [} 3% Turkey [ 2%
Australia I2% Japan I2%

Note: Data for the period January 2024 - September 2024
Source: EY Global IPO Trends Q3 2024, 360 ONE Asset Research

India’s primary market is highly active and In terms of capital raised, India ranked
offers multiple avenues for raising capital, second after the United States, contributing
including initial public offerings (IPOs), 12% of the total capital raised worldwide.

follow-on public offers, and qualified
institutional placements.

Interestingly, between January 2024 and
September 2024, India accounted for the
highest number of [IPOs globally,
representing 30% of all global IPOs.

21
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— \What has been the trend of institutional flows?

Equity Institutional Flow
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Note: 2024 data up to September 2024

Source: Kotak Institutional Equities, 360 ONE Asset Research

As mentioned earlier in this report, India
has experienced a significant increase in
Domestic Institutional Investors' (Dlls)
participation in equity markets.

The surge in DIl inflows is driven by greater
household participation in equity markets
through Systematic Investment Plans (SIPs)
in mutual funds.

SIPs allow retail investors to invest small
amounts regularly, creating a consistent
capital source for the markets.

In contrast, Foreign Portfolio Investor (FPI)
flows have remained volatile, often reacting
to global factors, such as monetary policy
changes in developed markets, geopolitical
tensions, or changes in risk sentiment.

On several occasions, substantial DIl buying
has been observed to offset market
corrections triggered by FPI selling. This
shift highlights the increasing resilience of
India’s equity market.
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—e How have Indian valuations trended relative

Price to Earnings Ratio
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Source: Bloomberg, 360 ONE Asset Research

At times, premium valuations compared to
other markets have concerned foreign
investors considering investments in India.

However, historically, Indian equities have
consistently traded at a premium to global
markets.

For example, the NIFTY 50 index has, on
average, traded at 1.15 times the MSCI
World Price-to-Earnings (P/E) ratio.

Similarly, compared to the S&P 500, India
has historically traded at an average of 1.10
times the S&P 500 P/E ratio.

This suggests that while Indian equities may
seem expensive, their premium valuations
have been a long-standing trend, reflecting
the country's growth potential and strong
fundamentals.

24
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— How do India’s long-term average valuations

compare to other emerging markets?

Price to Book (Long-Term Average)

3.4
- 2.4
2.1 '
1.8 18 1.8
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South Mexico South
Africa Korea

MSCI EM

Note: Analysis for the period January 2006 to September 2024. India - NIFTY50, Taiwan - TWSE, China -
SHASHR, Brazil - IBOV, South Africa - JALSH, Mexico - MEXBOL, South Korea — KOSPI

Source: Bloomberg, 360 ONE Asset Research

India has commanded higher valuations
over the years, compared to other emerging
markets (EMs).

On average, Indian equities have traded at a
Price-to-Book (P/B) of 3.4 times.

In  contrast, several other emerging
markets, including Taiwan, China, Brazil,
and South Africa, exhibit lower P/B ratios,
typically ranging from 1.8 to 2.2. South
Korea stands out with the lowest P/B ratio at
1.2.

Furthermore, the MSCI Emerging Markets
Index, which aggregates the performance of
various emerging market equities, has an
average P/B ratio of 1.8.
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— Are India’s premium valuations relative to other

P/B Vs ROE (Long-Term Average)
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As previously noted, Indian markets have
consistently delivered strong returns on
equity (ROE), thereby justifying the
premium valuations that Indian equities
often command relative to other emerging
markets (EMs).

The accompanying chart shows that a
long-term average Price-to-Book (P/B) ratio
of 3.4 is reasonable when paired with an
ROE of 16.9%. This relationship remains
valid even when comparing P/B with the
ROE spread over 10-year government bond
yields.

Consequently, India’s long-term premium
valuations reflect strong economic growth
and the potential for generating superior
returns.

It is crucial to clarify that the discussion
pertains to long-term valuations, rather
than current ones. As of December 2024,
India's P/B ratio of ~ 4 is above the
historical average, suggesting short-term
downside risk, but the long-term outlook
for Indian equities remains positive.
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Conclusion

« India is currently the 5th largest economy
globally with a nominal GDP of USS$3.6tn
and is on track to become the third-largest
economy within the next five years

« As of September 2024, India was the 5th
largest economy in the world by market
capitalization, at approximately USS$5
trillion

* India has effectively converted robust
economic growth into equity market returns
and is anticipated to maintain this trend in
the foreseeable future

¢ In India, State-Owned Enterprises (SOEs)
account for 14% of the market capitalization
of the top 100 companies, compared to 57%
in China

* India and the US have the highest
return-to-volatility ratio among the key
markets; hence, they have delivered healthy
returns on a risk-adjusted basis

« India, China, and Brazil exhibit
comparatively low correlations with other
markets, providing attractive opportunities
for diversification

asset

360
Z

« MSCIl India has delivered a strong

performance, outperforming the MSCI
Emerging Markets (EM), MSCI China, MSCI
USA, and MSCI World indices

e The correlation between MSCI India and the

broader MSCI Emerging Markets (EM) index
has significantly declined over the years,
making India an attractive standalone
diversification opportunity

Over the past decade, 15% of Indian stocks
have achieved a remarkable annualised
return of 20% or more, highlighting the
potential for capital appreciation in the
Indian market

India stands out with the highest long-term
average ROE of 16.9% among the key
emerging markets

« The share of Domestic Institutional

Investors  (DIl) in  Indian  market
capitalization has steadily increased from
11% in March 2012 to 16% in March 2024,
reflecting the growing participation of Indian
households in equity markets through
mutual funds
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Conclusion

« Since FY20, Indian corporations have seen
a decline in the debt-to-equity ratio and an
increase in the interest coverage ratio,
indicating a significant improvement in
corporate financial health

 India’s listed corporate investments have
rebounded since FY21, and this upward
trend is expected to persist as companies
report high asset turnover ratios, indicating
that further investment will be necessary to
sustain growth

* India has a vibrant primary market, and it
accounted for the highest number of [POs
globally during January - September 2024
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* Indian equities have typically traded at a
premium to global markets, with an average
Price-to-Book (P/B) ratio of 3.4 times, while
several other emerging markets exhibit
lower P/B ratios, typically ranging from 1.8
to 2.2

* India’s premium valuations, on a long-term
basis, are justified by the higher ROE
offered by the Indian market

* The valuation premium reflects the
country’s  robust  economic  growth
prospects and potential for generating
superior returns
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Disclaimer

This document constitutes confidential and proprietary material and may not be reproduced or
further distributed in part or full to any other person without the written permission of 360 ONE
Asset Management Limited. This document is the property of 360 ONE Asset Management
Limited and must be returned to 360 ONE Asset Management Limited or its affiliates upon
request. This document is provided for assistance only and is not intended to be used for taking
investment decisions or otherwise. This document is not investment, legal, tax, or accounting
advice. The recipients should also inform themselves, and should take appropriate advice, on
the legal requirements and shall not rely on this document for any subscription, purchase,
holding, exchange, redemption or disposal of any investments. The opinions expressed herein
are the personal opinions of the author. Past Performance is not an indicator/guarantee of future
returns. Investment in securities are subject to market risk. Whilst every care has been taken in
preparing this document, 360 ONE Asset Management Limited and its affiliates and agents to the
fullest extent permitted by applicable law disclaim any liability or responsibility for any error or
omission or inaccuracy or mistake of any nature or any consequences of the use of the material/
information displayed on this document. Notwithstanding the aforesaid, nothing set out above
shall exclude liability for any undertaking, representation, warranty or other assurance made
fraudulently. The information given in this document is not exhaustive and is subject to change
without notice.



