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India Monetary Policy



Central banks are shifting toward accommodative monetary policy



RBI has maintained the status quo on rates since February 2023



Strong economic growth allows for the prioritization of inflation control



Household inflation expectations inch up on higher food inflation 



Headline Inflation driven by food, in particular vegetables



The distribution of monsoon rainfall has become less uneven in August



RBI concerned about banks' reliance on short-term non-retail deposits



Durable system liquidity remains in heavy surplus



An increase in currency demand during H2 may drain bank deposits



Fiscal consolidation bodes well for the debt market 



Supply Demand dynamics turn favorable for the debt market

Note: FYTD25 Debt Flows till 31st July 2024. RE – Revised Estimates, BE – Budget Estimates. G-sec supply numbers have been adjusted for borrowings for providing back-to-

back loans to States and UTs for GST compensation cess shortfall in FY21-22 and repayment from GST compensation fund in FY24-25  



Disclaimer




	Slide 1
	Slide 2: Key Insights:
	Slide 3: India Monetary Policy 
	Slide 4: Central banks are shifting toward accommodative monetary policy
	Slide 5: RBI has maintained the status quo on rates since February 2023
	Slide 6: Strong economic growth allows for the prioritization of inflation control
	Slide 7: Household inflation expectations inch up on higher food inflation 
	Slide 8: Headline Inflation driven by food, in particular vegetables
	Slide 9: The distribution of monsoon rainfall has become less uneven in August
	Slide 10: RBI concerned about banks' reliance on short-term non-retail deposits
	Slide 11: Durable system liquidity remains in heavy surplus
	Slide 12: An increase in currency demand during H2 may drain bank deposits
	Slide 13: Fiscal consolidation bodes well for the debt market 
	Slide 14: Supply Demand dynamics turn favorable for the debt market
	Slide 15: Disclaimer
	Slide 16

