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Capex Revival



Clear signs of broad-based capex revival



Private sector leads the charge in new capex announcements



Chemicals and Machinery drive manufacturing sector capex



Central government frontloads capital expenditure 



RBI Surveys 



Capacity utilization back to pre-COVID levels



Inflation expectations remain anchored despite higher inflation



Firms expect higher selling prices and profit margins



Rate cut expectations have been pushed back



Liquidity & CRR



RBI introduces incremental CRR to drain excess banking liquidity



Withdrawal of notes and RBI Fx purchases lead to liquidity surplus

₹



Excess liquidity in the system hampered rate transmission 



Disclaimer
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