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Budget & Debt Market 
Outlook



Higher capital spending raises the fiscal deficit compared to FY19



Centre has steadily decreased spending to achieve fiscal consolidation



Continuous improvement in the quality of government spending



Rural spending witnesses muted growth in the FY25 interim budget



FY24 direct tax estimates are conservative, and actuals could be higher



Aggressive fiscal consolidation bodes well for the debt market



Gross borrowings budgeted to be lower by Rs 1.3 tn in FY25



Strong FPI debt flows are expected in FY25 due to index inclusion



Large government balances keep banking system liquidity tight



Short term rates should ease with improvement in liquidity conditions



RBI could commence monetary policy easing before the Fed



RBI could undertake OMO sales to keep liquidity close to neutral
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